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1) Summary of Compliance

Alpine Energy Limited has complied with both the price path (clause 8) and quality
standards (clause 9) of the Commerce Act (Electricity Distribution Default Price-Quality
Path) Determination 2010 (Determination) for the period ended 31 March 2013.

We are pleased to submit the following information in our Default Price Quality Path
Compliance Statement pursuant to clause 11.1(a) of the Determination:

e price path under clauses 11.1(b)(i) and (ii)
o the amount of allowable notional revenue and notional revenue
o total pass-through costs and the amount of each component
o prices and quantities

o A comparison of actual and forecast figures for pass-through costs and
explanatory notes of material variances

¢ quality standards under clauses 11.1(b)(iv) and (v)
o assessed values and reliability limits
o SAIDI and SATFI statistics and calculations
o twoimmediately preceding extant assessment periods (31 March 2011 and 2012)
o adescription of how SAIDI and SAIFT statistics were recorded
e director Certification under clause 11.1(c)

o auditor’s report under clause 11.2.
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2) Compliance with the Price Path

We complied with the price path at the assessment date, 31 March 2013, as specified by
clause 8 of the Determination.

Clause 8.4 Compliance of the price path requires that:

The notional revenue (NRy) of a Non-exempt EDB at any time during the
Assessment Period must not exceed the allowable notional revenue (Ry) for the
Assessment Period, such that:

Our compliance with price path is demonstrated at Table 1 and Table 2 below.

Table 1: Notional Revenue calculation

TeSt: NR 2013
<1
R 2013
NRzo12: $ 26,159,929
Rao12: $ 26,264,066
Result: 0.9960 <1
Result; Price Path has not been breached

Table 1 above shows that our notional revenue, derived using posted prices at 31 March
2013, was less than our allowable notional revenue.

Table 2: Maximum Notional Revenue calculation

Test: NR A fax
<l
R 2013
NRyax: $ 26,159,929
Rao1z: $ 26,264,066
Result: 0.9960 <1
Result: Price Path has not been breached

Table 2 above shows that we did not exceed the allowable notional revenue at any time
during the period.

Supporting evidence is presented at Appendices A, B, and C.
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3) Compliance with Quality Standards

We complied with the quality standards at the assessment date, 31 March 2013, as specified
by clause 9.1 of the Determination.

Clause 9.1—Compliance with quality standards requires that:

A Non-exempt DEB must, in respect of each Assessment Period other than the
First Assessment Period, either:

(a) Comply with the annual reliability assessment specified in clause 9.2 for that
Assessment Period: or

(b) Have complied with those annual reliability assessments for the two
immediately preceding extant Assessment Periods.

Our compliance with the quality standards, under clauses 9.1(a), is demonstrated at Table 3
below.

Table 3: Performance against the quality standards

SAIDI SAlF Compliance
Compliance with 9.1(a) Within Limit Within Limit Complies
or
Compliance with 9.1(b) Complies
2012 Within Limit Within Limit Complies
2011 Exceeds Limit Exceeds Limit Complies
Clause 9.1 Result: Complies with Quality Standard

Table 3 above also shows that we have complied with clause 9.1(b) despite having exceeded
the quality standards at the 31 March 2011 assessment date.!

' The Determination applies the ‘two out of three’ rule to performance against the quality standard. The two out

of three rules means that a electricity distribution business must exceed the SAIDI and/or SAIFI limit at two out

of three years to be considered non-compliant with (to have breached) the quality standard. As the

31 March 2011 assessment period was the first assessment period the rule could not apply, as there were not at

least two periods of performance, and as such exceeding the quality standards did not amount to non- t’g
compliance.
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Assessed Values and Reliability Limits

Clause 9.2—Annual reliability assessment requires that:

A Non-exempt EDB’s Assessed Values for an Assessment Period must not
exceed its Reliability Limits for that Assessment Period, such that:

SAIDI yssuss.
SAIDI, 1y,

SAIF] pssss,
SAIF. IUAH T

<1;and

<l

Our compliance with the SAIDI and SAIFI limits is demonstrated at Table 4 and Table 5
below.

Table 4: Assessed SAIDI calculation

Test: SAIDI jssess 2013 ]
SAIDI pimir
SAIDI assess 2013 148.2667
SAIDI Lint 164.2206
0.9029 =1
Clause 9.1(a) Result: Within Limit

Table 5: Assessed SAIFI calculation

Test: SAIFT issess 2013
SAIF]an‘f

SAIF! Assess 2013 12979 J‘
SAIFI L 1.6943
0.7661 <1

Clause 9.1(a) Result: Within Limit ;

Supporting evidence is presented in Appendices D, E, and F.
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4) Director Certification

I, Alister John France, being a director of Alpine Energy Limited certify that, having made all
reasonable enquiry, to the best of my knowledge and belief, the attached Annual Compliance
Statement of Alpine Energy Limited, and related information, prepared for the purposes of
the Commerce Act (Electricity Distribution Default Price-Quality Path) Determination 2010
are true and accurate.

-}
/
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5) Auditor’s Report

[Insert signed Auditor’s Report]
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Appendix A — Price Path Compliance Calculations

Table 6: Notional Revenue Calculation

Notional Revenue for the year ending March 2013

Term Description Value $

PZ\'.?H °3=QZ(HJ‘

Prices at 31 March 2013
multiplied by 31 March
2011 Base Quantities

38,947,423

K20f3

Transmission Charges for
year ending 31 March
2013

12,063,915

Avoided Transmission
Charges for year ending
31 March 2013

489,079

Rates for year ending 31
March 2013

55,469

Electricity Commission
Levies for year ending 31
March 2013

116,378

Commerce Act Levies for
year ending 31 March
2013 + 1/5 of Commerce
Act Levies for year ending
31 March 2010

62,653

NR 2013

Notional Revenue for the
year ending 31 March
2013

26,159,929

Table 7: Maximum Notional Revenue Calculation

Maximum Notional Revenue for the year ending

March 2013

Term

Description

Value $

Ptax Q2011

Maximum Prices between
1 April 2012 and 31 March
2013 multiplied by 31
March 2011 Base
Quantities

38,947,423

K013

Transmission Charges for
year ending 31 March
2013

12,063,915

Avoided Transmission
Charges for year ending
31 March 2013

489,079

Rates for year ending 31
March 2013

55,469

Electricity Authority Levies
for year ending 31 March
2013

116,378

Commerce Act Levies for
year ending 31 March
2013 + 1/5 of Commerce
Act Levies for year ending
31 March 2010

62,653

N R Max

Notional Revenue for the
year ending 31 March

2013

26,159,929
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Table 8: Allowable Notional Revenue Calculation

Allowable Notional Revenue 2013

Term

Description

Value $

P 391202011

Maximum Prices
between 1 April 2011
and 31 March 2012
multiplied by 31 March
2011 Base Quantities

35,387,871

K 3042

Transmission Charges
for year ending 31 March
2012

9,666,747

Avoided Transmission
Charges for 2012

479,702

Rates for year ending 31
March 2012

54,308

Electricity Commission
Levies for year ending
31 March 2012

106,305

Commerce Act Levies
for year ending 31 March
2012 + 1/5 of Commerce

Act Levies for year

ending 31 March 2010

43,255

Rgp2- NR 315

Revenue Differential for
year ending 31 March
2012

73,677

1\’

X Factor

0

(1 + ACPlj3)

Average change in
Consumer Price Index

1.0459

R2013

Allowable Notional
Revenue under the CPI-
X Price Path for the year

ending 31 March 2013

26,264,066

Table 9: Change in CPI Calculation

ACPlzo13

Numerator Denominator
CPlpec2010 1137 CPlpec2009 1093
CPlyarz011 1146 CPlysarz010 1097
CPlun2011 1157 CPlyun2010 1099
CPISepZOH 1162 CPISEP201O 1111
Total 4602 Total 4400

ACPI2013 4.59%
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Table 10: Revenue Differential zo12

Revenue Differential 2012

Term

Description

Value $

R 012

Allowable Notional
Revenue under the CPI-X
Price Path for the year
ending 31 March 2012

25,287,456

NR 2012

Notional Revenue for the
year ending 31 March
2012

25,213,779

R 2012- NR 2012

Allowable Notional
Revenue less Notional
Revenue for the year
ending 31 March 2012

73,677
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Alpine Energy Limited Default Price-quality Path Compliance Statement 2013

Appendix C — Pass Through Costs Comparison

Table 14: Pass Through Costs

Pass Through Costs for year ending March 2013
K 2013 Actual ($) Forecast ($) | Variance ($) | Variance (%)
Transmission 12,063,915 11,718,976 344,938 2.9%
Avoided Transmission 489,079 463,884 25,195 5.2%
Rates 55,469 53,171 2,298 4.1%
EIectricity Authority Levies 116,378 105,082 11,296 9]@
Commerce Act Levies 62,653 50,386 12,267 19.6%
Total Pass Through Costs 12,787,494 12,391,499 395,995 3.1%

Explanatory notes:

1. The 5.2% variance between actual and forecast avoided transmission costs is
predominately due to operating expenditure of $12,727 occurring during the

31 March 2013 period.

2. The 9.7% variance between actual and forecast figures for Electricity Authority
levies is attributable to forecast errorz. A growth rate of 2% was applied to the
2012 Electricity Authority levies to forecast 2013 levies, based on the average
three year growth. The actual growth rate in levies for 2013 was approximately

10%.

3. The 19.6% variance between actual and forecast figures for Commerce Act Levies
results from the inadequate forecast basis of last year’s figure. There was a wash—
up at the second quarter from the last assessment period, which dropped the
total amount and further dropped the forecast figure for the current period.

2 We used the term *forecast error’ to highlight that there was a material difference between our growth
assumption and actual growth. It is not indicative of an error in logic or method having been made

when we made the growth assumption of 2%.
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Appendix D — Quality Standard Compliance Calculations

Reliability Data (Before Normalisation)

Table 15: SAIDI and SAIFI data

S SAIDI (Interruption Duration) SAIFI (Interruption Frequency)
Class B Class C Total Class B Class C Total
2005 10.86 58.07 68.93 0.08 0.91 0.99
2006 8.27 50.33 58.60 0.16 0.92 1.08
2007 69.98 1,043.95 1,113.93 0.28 1.69 1.87
2008 62.32 87.18 149.50 0.30 1.38 1.68
2009 82.81 118.13 200.94 0.36 1.33 1.69
Reference Period Total SAIDI 1,591.90 Reference Period Total SAIFI 7.3
Reference Period Average SAIDI 318.38 Reference Period Average SAIFI 1.46
2011 62.42 163.47 225.89 0.27 1.43 1.70
2012 54.30 107.30 161.60 0.25 1.01 1.26
2013 38.32 109.95 148.27 0.15 1.14 1.30

Reliability Limit Calculations

Table 16: SAIDI and SAIFI Boundary Values

SAIDI Boundary Calculations

1.1647 The average of the natural logarithm (In) of each daily SAIDI
¢ a0l gt Value in the non-zero data set

1.6490 The standard deviation of the natural logarithm (In) of each
B sapr d daily SAIDI Value in the non-zero data set
By = ol E iRt 255500 19,2556 |SAIDI Boundary Value
SAIFI Boundary Calculations

6.1189 The average of the natural logarithm (In) of each daily SAIF|
& Sl 2 Value in the non-zero data set

1.7889 The standard deviation of the natural logarithm (in) of each
B sart : daily SAIFI Value in the non-zero data set
Bsu = @ «SHFH25SAR) 0.1927 |SAIFI Boundary Value
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Alpine Energy Limited Default Price-quality Path Compliance Statement 2013

Table 17: Event Days exceeding SAIDI Boundary Value within the Reference

Event Days exceeding SAIDI Boundary Value within the Reference Dataset

Pre-Normalised | Pre-Normalised Normalised "
Date SAIDI SAIFI SAIDI Normalised SAIFI
12-Jun-06 909.3428 0.3509 19.2556 0.1927
Table 18: SAIDI and SAIFI Limits
SAIDI Limit
e 140.3620 'I;I;ttaaa;\;e:rage annual SAID] Value in the Normalised Reference
23.8586 The standard deviation of daily SAIDI Values in the Normalised
TsADt ; Reference Dataset multiplied by Y365
SAIDlum= psam + osam 164.2206 [SAIDI Limit Value
SAIFI Limit
Th age annual SAIFI Value in the Normalised Ref
1545 1.4319 Da?ai\:tlf g alue I elerence
0.2624 The standard deviation of daily SAIFI Values in the Normalised
OsaF : Reference Dataset multiplied by V365
SAIFlni= psam + Gsam 1.6943 |SAIFI Limit Value
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Reliability Assessment Calculations

Table 19: Event Days exceeding SAIDI Boundary Value within 2013

Event Days exceeding SAIDI Boundary Value within the 2013 Assessment Dataset

Date

Pre-Normalised
SAIDI

Pre-Normalised
SAIFI

Normalised SAIDI

Normalised SAIFI

Table 20: Assessed SAIDI and SAIFI value 2013

Assessed SAIDI Value 2013

SAIDlzo13

148.2667

The sum of daily SAIDI Values in the 1 April 2012 - 31 March
2013 Normalised Assessment Dataset

Assessed SAIFI Value 2013

SAIFl2013

1.2979

The sum of daily SAIFI Values in the 1 April 2012 -
31 March 2013 Normalised Assessment Dataset
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Appendix E — Prior Period Reliability Assessment

Table 21: Assessed Prior Period SAIDI and SAIFI value

Assessed SAIDI Value 2012

SAIDIz012

161.6607 The sum of daily SAIDI Values in the 1 April 2011 - 31 March
* 2012 Normalised Assessment Dataset

Assessed SAIFI Value 2012

SAIFlz012

1.2611 The sum of daily SAIFI Values in the 1 April 2011 -
3 31 March 2012 Normalised Assessment Dataset

Assessed SAIDI Value 2011

The sum of daily SAIDI Values in the 1 April 2010 - 31 March
SAIDIz011 225.8863 2011 Normalised Assessment Dataset
Assessed SAIFI Value 2011

The sum of daily SAIFI Values in the 1 April 2010 -
SAIFlzors 1.7080 31 March 2011 Normalised Assessment Dataset

Table 22: Assessed Prior Period SAIDI and SAIFI Compliance

SA' DI Assess 2012 161 .6607

SAIDI {imt 164.2206
0.9844 <1
Within Limit

SA”:I Assess 2012 126

SAIFI Ui 1.69
0.7443 =1
Within Limit

SAIDI pssess 2011 225.8863
SAIDI Limt 164.2206
1.3755 >1

Exceeds Limit

SAIF| pssess 2011 1.71
SAIF! Limit 1.69
1.0081 > 1

Exceeds Limit
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Appendix F — Policies and Procedures for Recording SAIDI and
SAIFI

We apply the following policies and procedures to record our SAIDI and SAIFI
statistics:

all planned and unplanned outages 3.3kV and above are recorded

outages less than 1 minute duration are reported but do not affect SAIDI and
SAITFI figures

outages are recorded on an “Interruption to Supply” form by the Network
Operator

the ICP data base is interrogated for customer numbers in the outage area
monthly reports are prepared for executive management and the board.

Figure 1 below, outlines our process for recording outages.

Figure 1: Process for recording outages

Outage restored by
Network Operator.

A 4

Network Operator prepares
“Interruption to Supply” form for
planned and unplanned outages.

A

“Interruption to Supply” form sent to Senior
Network Operator who checks information on
form and sends the completed form to
Controller responsible for SAIDI reporting.

'

Information on form compared against Release Requests
and data then entered into spreadsheets. Data includes
form number, outage area, time outage started, time
outage was restored and reason for outage.

v
Form then sent to Senior Network
Operator, Network Engineer and
CEO for sign off and form filed.

Y
Monthly report prepared
for Board of Directors.

Y

End of year
disclosure.
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