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INTRODUCTION

These information disclosure documents submitted by Alpine Energy Limited (Alpine Energy) pursuant to subpart 9 of Part 4 of
the Commerce Act 1986 have been prepared in accordance with:

e the Electricity Information Disclosure Requirements issued 31 March 2004, consolidating all amendments to
31 October 2008 (Requirements)
e the Electricity Distribution (Information Disclosure) Requirements 2008
e the Electricity Information Disclosure Handbook (as amended 31 October 2008)
e the Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines Businesses (30 August 2004).

DISCLAIMER

The information disclosed in this 2012 Information Disclosure package issued by Alpine Energy has been prepared in
accordance with the requirements listed above.

The Requirements require the information to be disclosed in the manner it is presented.
The information should not be used for any other purposes than that intended under the Requirements.

The financial information presented is for the line business as described within the Requirements. There are also additional
activities of the Company that are not required to be reported under the Requirements.

Alpine Energy has no non-contiguous networks and is not consumer controlled and therefore additional disclosures under
clauses 6(1)(b) and 6(1)(c) of the Electricity Distribution (Information Disclosure) Requirement 2008 are not required.
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SCHEDULES

FS1 — REGULATORY PROFIT STATEMENT

Alpine Energy Limited
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12,693

3,793

General Management, Administratiol

Select one

Select one

Select one

Select one

Select one

Select one

Select one

Notes: FS1(c) Further description of FS1(c) — Material Items
Material Item 1 $4,458,315 for Contractor Payments
Material Item 2 $3,793,414 for Labour Costs

FS1(b) For further details, refer to separate Related Party note on page 18.
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FS2 — REGULATORY ASSET AND FINANCING STATEMENT

Alpine Energy Limited
2012

9,987
18,056
7,868

20,174

131,458

3.221
135,280
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FS3 — REGULATORY TAX ALLOWANCE CALCULATION

Alpine Energy Limited
2012

Other Permanent Differences - not deductible at row 11 is Accounting loss on sale - permanent during the period.

Please see Table 1 for descriptions of items recorded as Other Tempoary Adjustments at row s 12 and 20 above.

5.82%
3,243

908

Table 1: Other temporary adjustments for the year ended 31 March
$’000 $’000
Accounting losson sale ofassets | 8| 407
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AV1 — ANNUAL REGULATORY VALUATION ROLL-FORWARD REPORT

Alpine Energy Limited
2012
2004

131,458

7,868

135,798

N
@

=y

g
N

82

1164

1.57%
131,458
2,065

Notes:

The Regulatory Value of Assets Decommissioned (line 22) comprises of transformers and conductor. Alpine Energy
management is of the view that these categories represent the material disposals during the 2012 disclosure year.
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AV2 — REGULATORY VALUATION DISCLOSURE BY ASSET CLASS

Alpine Energy

2012

71,702

23,519

41,207
-
-

135,798
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AV3 — SYSTEM FIXED ASSETS REPLACEMENT COST ROLL-FORWARD REPORT

Alpine Energy Limited
2012
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AV4 — BUSINESS MERGER, ACQUISITION OR SALE — REGULATORY ASSET BASE DISCLOSURE

Alpine Energy Limited
NO DISCLOSURE REQUIRED
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MP1 - NETWORK INFORMATION
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Notes:
Line 17 includes 7.2 km of 6.6 kV underground SWER.

The Distribution Transformer Capacity (EDB Owned) (row 35) rating does not include uplift due to oil, air or other operating
cooling mechanisms. Uplift information was not recoded in our asset management as uplift was not considered to be
significant across all our installed transformers.

The Estimated Portion of Assets within 10 years of Total Life (line 46) is based on the age and replacement costs of
subtransmission, distribution, and low voltage lines and cables, and distribution transformers. It is assumed that the remaining
system fixed asset categories have similar age and replacement cost profile.

The Time of System Maximum Demand (row 55) was at trading period 19, on 14 October 2012. It is estimated that load control
was 3.84% during the System Maximum Demand.
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MP2 — PERFORMANCE MEASURES

Alpine Energy Limited
2012

8
259
3.09%

14
1
13

115
11.30%

153,983

106,114
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MP3 — PRICE AND QUALITY MEASURES

2012
Alpine Energy Limited

Annual Disclosure - Requirement 6(1

239
| -]
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161.60 128.14

54.30 214.29
107.30 106.48

112.00 80.58

2,259
35,026
6654
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REPORT MP3: PRICE AND QUALITY (cont)

Notes to Price and Quality Measures

89 |MP3a: Connection Point Class breakpoints
90
91 Connection Point Class breakpoints methodology Select one
92
93 kVA based breakpoints - additional disclosure
94 Breakpoint between small and medium classes kVA
95 Breakpoint between large and medium classes kVA
96
Notes:

The Interruption Targets for Forecast Year (at lines 62 and 63) and Average targets for 5 Forecast Years (at lines 66 and 67) are
based on: actual performance in the six months historical information—April 2012 to September 2012 and the project planned
interruptions for the six months—October 2012 to March 2013; and previous forecast.

Alpine Energy currently reconciles all customer volumes at the Transpower GXP level and not at the ICP level, except for Time
of Use (TOU) customers which have metering that records half hour data records. Alpine Energy uses information received
from retailers to determine the electricity supplied to low user consumers. Consequently, Alpine Energy sought an exemption
from the requirement to disclose connection point class pricing for the Requirements.

The Commerce Commission granted a partial exemption in 2008 and requested the information be provided on the basis of
TOU and LOW data that is known, and that the Medium Class be the remainder. The same methodology has been used for the
grouping of customers into the classes (listed below) for subsequent disclosures, including the 2012 Information Disclosure.

The connection point classes have been derived on the basis set out in the Commerce Commission’s 2008 request, as follows:

e small—comprises of LOW users

e medium—is the remainder of connected customers (which also includes some large Assessed Capacity sites)
e large—includes all TOU Customers, except the largest

e 5largest—includes 5 ICPs for 4 customers (one customer has two ICPs in the top 5).

For sites in the medium grouping, no individual consumption information is available, so consumption information is
determined using the National Reconciliation Manager’s (NRM) Non-half hour (NHH) consumption minus the LOW users (for
which Retailers provide monthly consumption information).

The LOW consumption information has no breakdown between day and night consumption. In terms of determining the line
charge income for small and medium sites, the assumption has been made that the proportion of day/night usage for LOW
sites is in line with the proportion for the day/night usage for all NHH sites.

Invoice items have been extracted out of the billing system per load group and these values have been pro-rated to the Gross
Line Charge Income (FS1, row F10).

The connection point class breakpoints have been defined on the basis of load groups. There is considerable over-lap in terms
of kVA or kW ratings between load groups. LOW users typically have the same 15kVA rating as other domestic users. TOU
consumers in the large category have maximum demands ranging from 8 to 4,352 kW, while ASS customers in the medium
category have assessed demands ranging from 5 to 1,347 kW.
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AM1 - EXPENDITURE FORECASTS AND RECONCILIATION

_ o 743
2,325 2,380 1380 60| 620
18,056 16,430 13,477 14,205 8,275

22,150 19.000] 20051

Alpine Energy reported forecast expenditure of $455k for the 2012/13 in both our 2011
information disclosures and 2012-2022 asset management plan. However, following on
from the Canterbury Earthquakes Alpine Energy has stopped the undergrounding of
distribution lines. Accordingly, there was no expenditure in 2011/12 and the revised 5-
year forecast is zero.

 2ee0|  2208|  158%
13,894
2,303

| INotdeines

568

2280| 2273
77| asom

1,170 2,020 -42.1%

a004]  soso| som

22,150 25,618 -13.5%

The overspend in customer connections is the result of a higher number of customer
connections during 2012 than what was budgeted, mainly in large scale irrigation
projects.

The underspend in reliability, safety and environment is primarily due to forecast
expenditure of $800k, for ripple plants in Timaru, being delayed until after 1 April 2012 to
allow Transpower additional time to complete its change out of its switchboard.

The underspend in replacement and renewal is mainly due to the prioritisation of
resources to the design and construction of smaller, higher priority, projects.

The underspend in fault and emergency maintenance expenditure relates directly to
improved performance of the network. Performance improved from 225 SAIDI minutes in
2010/11 to 161 SAIDI minutes in 2011/12. Fault and emergency maintenance
expenditure in any given period is driven by the number, and severity, of network
emergencies that we experience during a that period.

The underspend in refurbishment and renewal maintenance is predominately due to the
reprioritisation of projects within our CAPEX program to effectively assign resources.
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RELATED PARTY NOTE
Associated Entity: NetCon Limited (excl GST)

NetCon is 100% owned by Alpine Energy and provided asset maintenance and construction services for the network from
1 April 2011 to 31 March 2012. Services were charged on either a fixed price basis, or ‘time and materials’ basis.

During the period, total related party expenditure totalled $12,692,744 (in 2011 total related party expenditure reported was
$10,609,408). The outstanding amount as at 31 March 2012 was $1,441,236 payable on normal commercial terms (in 2011 the
total outstanding amount reported was $1,596,873).

No debts were written off or forgiven and no transactions took place at nil or nominal value.
Table 2 below, itemises the capital construction transactions during 2011 and 2012:

Table 2: Capital construction transactions for the years ending 31 March

2012 2011
$°000 $°000
Asset Construction:

Subtransmission assets 1,943 100
Zone Substations 981 2,346
Distribution and LV Lines 1,880 719
Distribution and LV Cables 2,037 1,957
Distribution Substations and Transformers 70 39
Distribution Switchgear 448 588
Other System Fixed Assets (as per the ODV Handbook) 1 0
Maintenance of Assets 5,334 4,860
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Auditor’s Independent Assurance Report

To the Readers of Alpine Energy Limited’s
Report for the Financial Year Ended 31 March 2012 regarding
Alpine Energy Limited’s Compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008

The Auditor-General is the auditor of Alpine Energy Limited (the company). The Auditor-General has
appointed me, Mark Bramley, using the staff and resources of PricewaterhouseCoopers, to provide an
opinion, on her behalf, on the company’s report for the financial year ended 31 March 2012 on pages
4 to 18 regarding compliance with the Commerce Commission’s Electricity Distribution (Information
Disclosure) Requirements 2008 (the Requirements). In this independent assurance report we refer to
the company’s report as the ‘disclosure information’. The disclosure information comprises both
historical and prospective financial and non-financial information.

Respective responsibilities
The Board of Directors is responsible for preparing disclosure information that complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether the
disclosure information prepared by the company complies with and is presented in all material
respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assuranee report has been prepared solely to discharge the Auditor-General’s
responsibilities under the Requirements for the financial yvear ended 31 March 2012. This independent
assurance report is not intended to be used for any purposes, other than that for which it was
prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud, error or
non-compliance may occur and not be detected. As the procedures performed for this engagement are
not performed continuously throughout the finanecial year and the procedures performed in respect of
the company’s compliance with the Requirements are undertaken on a test basis, our engagement
cannot be relied on to detect all instances where the company may not have complied with the
Requirements. Qur opinion has been formed on the above basis.

Basis of opinion

The company's financial statements and annual compliance statement prepared pursuant to the
Commerce Act (Electricity Distribution Default Price-Quality Path) Determination 2010 for the vear
ended 31 March 2012 have been subject to audit. The audit opinions on the financial statements and
default price-quality path compliance statements of the company for the year ended 31 March 2012
were unqualified and were dated 25 June 2012 and 14 June 2012 respectively.

PricewaterhouseCoopers, 5 Sir Gil Simpson Drive, Burnside, Christchurch 8053, New Zealand
T: +64 (3) 374 3000, F: +64 (3) 374 3001, WWWw.pwe.com,/nz
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Our work has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information complies with and has
been presented in all material respects in accordance with the Requirements. We also included an

assessment of the significant estimates and judgements, if any, made by the company in the preparation of
the disclosure information.

A matter is material if it would affect a user’s overall understanding of the disclosure information prepared
by the company.

Historical financial and non-financial information

Our work on the historical finaneial and non-finaneial information has been carried out in accordance
with the Standard on Assurance Engagements (New Zealand) 3100: Compliance Engagements issued
by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were not andited under the financial statement
audit has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information has been presented
in all material respects in accordance with the Requirements.

Prospective financial and non-financial information

QOur work on the prospective financial and non-financial information has been limited to assessing
whether the information has been presented on a basis consistent with the regulatory accounting or
technical measurement requirements used for disclosures for the finaneial year ended 31 March 2012
and the immediately preceding financial vear, and that the information has been calculated based on
source data provided by the company. We have not performed audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not oceur as expected (and those variations may be significant).

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand Institute of Chartered
Accountants. We also complied with the Independent auditor provisions on independence, as specified
in clause 2(1) of the Requirements.

In addition to the engagement, we have performed other audit assignments for the company. This
involved issuing an audit opinion on the annual financial statements on behalf of the Auditor-General,
and independent assurance opinions on the Electricity Distribution Default Priee-Quality Path
statement and information provided in response to the S53ZD information request. We have also
provided other professional advisory services to the company. These assignments were compatible
with the Auditor-General’s independence requirements. Other than these assignments, we have no
relationship with or interests in the company or any of its subsidiaries.

Opinion
We have obtained all the information and explanations we have required.

In our opinion:

- the company has kept proper records to enable the complete and aceurate compilation of
required information, in all material respects, as far as appears from our examination of those
records; and

- the disclosure information prepared by the company for the financial year ended 31 March 2012
complies with the Requirements.
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Historical Financial and Non-Financial Information

In our opinion, the company has:

- presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2, AVy, AV4,
MP2, MPq and AM1 for the financial year ended 31 March 2012 in all material respects in
compliance with the Requirements, and

- compiled the historical non-financial information included in reports MP1, MP2 and MP3 in
accordance with the gnidance (if any) issued pursnant to the Requirements, and has calculated
the historical non-financial information based on un-audited source data provided by the
company.

Prospective Financial and Non-Financial Information

In our opinion, the company has:

- presented the prospective financial and non-finaneial information in reports AM1 and MP3 on a
basis consistent with the regulatory accounting or technical measurement requirements used for
disclosures for the financial year ended 31 March 2012 and the immediately preceding financial
year; and

- calculated the prospective financial and non-financial information based on un-audited source
data provided by the company.

. f){ 4 7 ]
/ﬁ;[{(/{’»-)i-/-" ){/;'.f Zign A'%V“‘,

/

&
Mark Bramley
On behalf of the Auditor-General PricewaterhouseCoopers
Christchurch, New Zealand

20 December 2012
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[Blank Page]
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DIRECTORS CERTIFICATE

CERTIFICATE FOR DISCLOSED INFORMATION

We, Warren Arthur Larsen and Alister John France, directors of Alpine Energy Limited certify that, having made all reasonable
enquiry, to the best of our knowledge, the following attached audited information of Alpine Energy Limited prepared for the

purposes of requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution (Information Disclosure)
Requirements 2008 complies with those Requirements:

FS1 — Regulatory Profit Statement

FS2 — Regulatory Asset and Financing Statement

FS3 — Regulatory Tax Allowance Calculation

AV1 — Annual Regulatory Valuation Roll-Forward Report

AV2 — Regulatory Valuation Disclosure by Asset Class

AV3 — System Fixed Assets Replacement Cost Roll-Forward Report

AV4 — Business Merger, Acquisition or Sale — Regulatory Asset Base Disclosure

MP1 — Network Information
MP2 — Performance Measures
MP3 — Price and Quality Measures

AM1 - Expenditure Forecasts and Reconciliation

60/\,\)

eAr
Warren Larsen Alister, h/n France
Director Directet
20 December 2012 18 December 2012
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